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OATH OR AFFIRMATION

____________________________________________________________________
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classified solely as that of customer except as follows

Snature

Title

Notary Public
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Lc Statement of Income Loss
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Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

econciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit
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PRJCEWATERHOUSECWPERS

PricewaterhouseCoopers LLP

125 High Street

Boston MA 02110

Telephone 617 530 5000

Facsimile 617 530 5001

Report of Independent Auditors

To the Board of Directors and Stockholder of

Computershare Securities Corporation

In our opinion the accompanying statement of financial condition and the related statements

of income of changes in stockholders equity and of cash flows present fairly in all material

respects the financial position of Computershare Securities Corporation the Company at

June 30 2009 and the results of its operations and its cash flows for the year then ended in

conformity with accounting principles generally accepted in the United States of America

These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit We

conducted our audit of these statements in accordance with auditing standards generally

accepted in the United States of America Those standards require that we plan and perform

the audit to obtain reasonable assurance about whether the financial statements are free of

material misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements assessing the accounting principles used

and significant estimates made by management and evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained in Schedules II and III is presented

for purposes of additional analysis and is not required part of the basic financial statements

but is supplementary information required by Rule 7a-5 under the Securities Exchange Act of

1934 Such information has been subjected to the auditing procedures applied in the audit of

the basic financial statements and in our opinion is fairly stated in all material respects in

relation to the basic financial statements taken as whole

LLj7

August 19 2009



ComputershareSecurities Corporation
Statement of Financial Condition

June 30 2009

Assets

Cash and cash equivalents 640572

Prepaid and other assets 10035

Total Assets 650.607

Liabilities and Stockholders equity

Payable to affiliates 88416

Other liabilities 137062

Total liabilities 225478

Stockholders equity

Common stock $0.01 par value 1500 shares authorized

524.143 shares issued or outstanding

Paid-in capital 373993

Retained earnings 51131

Total stockholders equity 425129

Total liabilities and stockholders equity 650.607

The accompanying notes are an integral part of these financial statements



Computershare Securities Corporation
Statement of Income

Year Ended June 30 2009

Revenue

Commissions $1719783

Interest income 19480

Total revenue $1739263

Expenses

Brokerage fee from clearing broker 1719783

Reimbursement from affiliate 1719783
Management fees for services provided by affiliates 1719783

Other expenses 85210

Total expenses 1804993

Loss before income taxes 65730
Current income tax benefit 29184
Net profit loss 36546

The accompanying notes are an integral part of these fmancial statements



ComputershareSecurities Corporation
Statement of Changes in Stockholders Equity

Year Ended June 30 2009

Common Stock Paid-In Capital Retained Total

Shares Amount Earnings

Balance July 1368 13 $1073985 $87677 $1161675

2008

Common Share buy- 844 699992 700000
back

Net Loss 36546 36546

Balance June 30 524 373.993 51.131 $425.129

2009

The accompanying notes are an integral part of these fmancial statements



Computershare Securities Corporation
Statement of Cash Flows

Year Ended June 30 2009

Cash flows from operating activities

Net profit loss $36546
Adjustments to reconcile net loss to net cash provided

by operating activities

Change in assets and liabilities

Net change in receivable payable from affiliate 806224

Decrease in short term securities 495857

Decrease in prepaid and other assets 21

Decrease in other liabilities 29787
Net cash provided by operating activities 1235769

Cash flows from Financing activities

Common Share buy-back 700000
Net cash used by financing activities 700000

Net Increase in cash 535769

Beginning of period 104803

End of period 640.572

The accompanying notes are an integral part of these fmancial statements



Cornputershare Securities Corporation

Notes to Financial Statements

June 30 2009

General

On November 17 2000 Computershare Securities Corporation the Company was incorporated

under the laws of the State of Delaware The Company is registered with the Securities and

Exchange Commission SECas broker-dealer and is member of FINRA the Financial

Industry Regulatory Authority The Company is wholly-owned subsidiary of Computershare

Investor Services LLC the Parent The Parent is wholly-owned subsidiary of Computershare

US Services Inc who is an indirect wholly owned subsidiary of Computershare Limited an

Australian company

The Company serves as broker-dealer for transactions initiated by its affiliates These transactions

include purchase and sale transactions for employee stock purchase plans ESPPs and stock

option plans as well as the purchase and sale of securities by affiliates to assist in their transfer

agency dividend reinvestment and similar plans Since last year Computershare Plan Managers

PTY registered dealer in Australia also is customer who administers ESPPs

Significant Accounting Policies

Cash

The Company considers all highly liquid debt instruments purchased with an original maturity of

three months or less to be cash equivalents

Revenue Recognition

Commission revenue is recognized on trade-date basis as transactions occur Interest income is

recognized when earned

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted

in the United States of America requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the

date of the financial statements and the reported amounts of revenue and expenses during the

reporting period Actual results could differ from those estimates

Fair Value of Financial Instruments

The fair value of all financial assets and liabilities consisting primarily of receivables from and

payables to customers are considered to approximate the reported value due to their short-term

nature



Computershare Securities Corporation

Notes to Financial Statements

June 30 2009

Income Taxes

The Company accounts for income taxes under the liability method as required by Statement of

Financial Accounting Standards No 109 Accounting for Income Taxes Under this method

deferred tax assets and liabilities if any are determined based on differences between the financial

reporting and tax basis of assets and liabilities

On July 13 2006 The Financial Accounting Standards Board FASB issued FASB Interpretation

No 48 Accounting for Uncertainty in Income Taxes an Interpretation of FASB Statement No
109 F1N48 FiN 48 clarifies the accounting and reporting for income taxes where

interpretation of the tax law may be uncertain FiN 48 prescribes comprehensive model for the

financial statement recognition measurement presentation and disclosure of income tax

uncertainties with respect to positions taken or expected to be taken in income tax returns The

Company adopted FiN 48 on July 2007 The adoption has not had significant effect on the

Companys financial condition and results of operations

Related Parties

Computershare Inc is responsible for and pays any and all overhead liabilities of the Company
without anticipated reimbursement from the Company As the registered broker-dealer servicing

transactions related to the Companys affiliates purchases and sales of securities for employee

stock purchase plans and other plans the Company entered into clearing agreement with its

clearing broker The expenses attributable to those charges are fully recoverable from

Computershare Inc an affiliate of the Company and are recorded as liability on the Companys
balance sheet until paid by Computershare Inc For the year ending June 30 2009 $1719783 was

reimbursed by the affiliate

Computershare Inc bills the Company for management services but at no time may any charge for

such services cause the Companys net capital to fall below 120% of its required amount For the

year ended June 30 2009 management fees recognized for services provided by the affiliates were

$1719783

Introducing fee revenue of $1719783 was recognized from the affiliated companies during the year

ended June 30 2009

All intercompany transactions with the Parent and affiliated companies are charges or credited

through intercompany accounts and may not be the same as those which would otherwise exist or

result from agreements and transactions among unaffiliated third parties

On December 2008 the Board approved resolution to redeem eight hundred forty-four and seven

tenths 844.7 shares of its common stock from the Parent for $700000



Computershare Securities Corporation

Notes to Financial Statements

June 30 2009

Income Taxes

The Company is part of group that files consolidated U.S Federal and combined state and city

income tax returns The Company calculates taxes as if it filed on separate company return basis

Amounts due to the Parent with respect to current income taxes are settled currently

The income tax benefit for the year ended June 30 2009 consists of the following

Current

Federal $19678
State and Local 9506

Income Tax Benefit $29.1 84

The effective tax rate differs from the Federal statutory rate of 35% primarily due to the effect of

state and local taxes

Regulatory Requirements

As registered broker-dealer the Company is subject to the Securities and Exchange Commissions

Uniform Net Capital Rule 15c3-l which requires the maintenance of minimum net capita and

requires that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15

to In accordance with the Rule the broker-dealer is required to maintain minimum net capital as

defined of $5000 or 2/3% of aggregate indebtedness whichever is greater At June 30 2009 the

Company had required minimum net capital of $15031 and aggregate indebtedness of $225477

The ratio of aggregate indebtedness to net capital was 0.54 to

The Company has complied with the exemptive provisions of Rule 5c3-3 under subparagraph

k2ii the Company does not receive or carry securities accounts for its customers or perform

custodial functions relating to customer securities

All customer transactions are cleared on fully disclosed basis through clearing broker which files

financial statements with the SEC pursuant to Rule 7a-5

Contingencies

In the normal course of business the Company enters into contracts that contain variety of

representations and warranties and which provide general indemnifications The Companys

maximum exposure under these arrangements is unknown as this would involve future claims that

may be made against the Company that have not yet occurred However based on experience the

Company expects the risk of loss to be remote and immaterial

Liabilities Subordinated to Claims of General Creditors

The Company has no borrowings under subordination agreements at June 30 2009

Subsequent Events

Subsequent events have been evaluated through August 19 2009 the date of the Report of the

Independent Auditors No significant events were identified by management
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Computershare Securities Corporation

Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commission

June 30 2009 Schedule

Net capital

Total stockholders equity 425129

Deductions

Non-allowable assets

Deferred tax asset

Prepaid and other assets 10035

Haircuts on securities 2% money market reserve

Net Capital 415.094

Aggregate indebtedness

Other liabilities 225.478

Total aggregate indebtedness 225.478

Computation of basic net capital requirement

Minimum required net capital the greater of $5000 or 2/3% of

aggregate indebtedness 15.031

Excess net capital over minimumrequired 400.063

Ratio of aggregate indebtedness to net capital 0.54 to

Statement Pursuant to Paragraph d4 of Rule 17a-5

There were no material differences between the above computation of net capital and the

computation included in the Companys unaudited June 30 2009 Form X- 7a-5

10



Computershare Securities Corporation

Computation for Determination of the Reserve Requirements Under

Securities and Exchange Commission Rule 15c3-3

June 30 2009 Schedule II

Exemption Under Section k2ii has been Claimed

The Company has complied with the exemptive provisions of the Securities and Exchange

Commission Rule 15c3-3 under Subparagraph k2ii the Company does not receive or carry

securities accounts for its customers or perform custodial functions relating to customer

securities

11



ComputershareSecurities Corporation
Information Relating to Possession or Control Requirements Under

Securities and Exchange Commission Rule 15c3-3

June 30 2009 Schedule Ill

Exemption Under Section k2ii has been Claimed

The Company has complied with the exemptive provisions of the Securities and Exchange

Commission Rule 5c3-3 under Subparagraph k2ii the Company does not receive or carry

securities accounts for its customers or perform custodial functions relating to customer

securities

12



PRJCEWATERHOU5ECWPEPS

PricewaterhouseCoopers LLP

125 High Street

Boston MA 02110

Telephone 617 530 5000

Facsimile 617 530 5001

Report of Independent Auditors

on Internal Control Required by SEC Rule 17a-5

To the Board of Directors and Stockholder of

Computershare Securities Corporation

In planning and performing our audits of the financial statements of Computershare Securities

Corporation the Company as of and for the year ended June 30 2009 in accordance with

auditing standards generally accepted in the United States of America we considered the Companys

internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission the SECwe

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of

compliance with such practices and procedures that we considered relevant to the objectives stated

in Rule 17a-5g in making the following

The periodic computations of aggregate indebtedness and net capital under Rule 17a-3all

and

Determining compliance with the exemptive provisions of Rule 15c3-3

Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures followed by

the Company in any of the following

The quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 17a-13 and

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected benefits

and related costs of controls and of the practices and procedures referred to in the preceding

paragraph and to assess whether those practices and procedures can be expected to achieve the

SECs above-mentioned objectives Two of the objectives of internal control and the practices
and

procedures are to provide management with reasonable but not absolute assurance that assets for

which the Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements authorization and

13



PRJCEWATERHOUSECWPEPS

recorded properly to permit the preparation of financial statements in conformity with generally

accepted accounting principles Rule 17a-5g lists additional objectives of the practices and

procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned function to prevent or

detect and correct misstatements on timely basis material weakness is deficiency or

combination of deficiencies in internal control such that there is reasonable possibility that

material misstatement of the entitys financial statements will not be prevented or detected and

corrected on timely basis

significant deficiency is deficiency or combination of deficiencies in internal control that is

less severe than material weakness yet important enough to merit attention by those charged with

governance

Our consideration of internal control was for the limited purpose described in the first second and

third paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities

for safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this
report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that

do not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices

and procedures were adequate at June 30 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC the Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule

7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified parties

August 19 2009

14
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